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With the development of the globalization and the improvement in the Chinese 
market-oriented economic system, the mergers and acquisitions in the Chinese 
company is developing rapidly. However, the taxation construction based on the 
M&A in the company manifests that the theory study lags behind the practical 
need and the policy-making can’t catch up with the situation of the practical 
proceeding. The very situation mentioned above constitutes the disciplinary and 
policy background for this study. 
In light of the former successful studies on the taxation theory, this study 
constructs a theoretical frame about the relationship between M&A in company 
and taxation governance. Under such frame, it illuminates the M&A in company 
and the basic tax issues involved, and analyses the microcosmic economic impact 
on M&A from the firm policy-decision account. The tax effect is not the main 
factor in the impact on the policy-making on M&A, but taxation is one of the 
issues that firm needs to take into serious consideration. Corporation can gain the 
maximum tax benefit by the arrangement of transaction structure under legal 
taxation. Meanwhile, by studying the basic stipulations of taxation and its forming 
process in some developed countries, This study draws a conclusion on the 
company’s M&A characteristics and its developing trend, and provides 
enlightenment and experience for the constructions and improvements in the 
M&A taxation in the Chinese company . And on such a basis, this study describes 
the former revolutions of the taxation of M&A in Chinese company, manifests a 
general understanding of the taxation of M&A in China in the respect of the 
policy structure, remaining problems etc, and makes a evaluation on the taxation 
at the angle of legislative principle, evaluation orientation, and system functioning 
etc. According to the developing trend and the defect that had emerged in the 
M&A of Chinese company, this study sets forth the M&A basic ideas on the 
prospect of the general orientation, reform and optimal rules, taxation-making 
purpose etc. By such ideas, it makes a optimization design for the taxation of 
M&A of the Chinese company, which includes: building a scientific capital levy 













favorable policy for the taxation of M&A in company, and bettering the tax levy 
system, tax levy manner etc. 
Compared with the past study, the paper initially argues that M&A levelly 
based is complete. It demonstrates that the completeness of M&A not only proves 
the scientific and complete nature of the basic regulation but the avoidance of 
softness in the implementing mechanism and regulation construction. Furthermore, 
the paper analyzes the influence of M&A on the environment and mechanism 
from the aspect of system reform.  
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